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Section A
Answer all the questions.
1 Dillon understood the importance of planning to a new enterprise.

(a) State two time periods in planning, other than medium-term.

(b) State two pieces of information that are usually included in the ‘description of enterprise’
section of a business plan.

(c) Explain the effect on Dillon’s enterprise of two problems with his business plan.
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2 Dillon completed some market research.

(a) Explain the term market research.

(b) Explain one advantage and one disadvantage to an enterprise of using primary research.
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(c) Explain two ways that market research helped in the operation of your enterprise project.
Use examples to support your answer.

[Total: 12]
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4
Dillon negotiated with his parents for a loan to start his enterprise.

(a) State two situations where a negotiation might be used, other than for finance.
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............................................................................................................................................. [2]
(c) (i) Explain one disadvantage of a loan as a source of finance.
..................................................................................................................................... [2]
(ii) State two sources of finance, other than a loan.
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4 (a) State two ways that opportunities for enterprise arise, other than identifying demand.
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............................................................................................................................................. [2]
(b) Explain the term expenditure on capital goods.

............................................................................................................................................. [2]
(c) Use the information in the case study to answer the following questions.

(i) Calculate Dillon’s expected revenue if he sells 200 ice creams. Show your working.

..................................................................................................................................... [2]

[Total: 10]
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5 (a) Explain one advantage and one disadvantage to an enterprise of operating as a sole trader.

(b) Explain two suitable methods of marketing that Dillon could use to attract potential customers
to his ice cream cart.

[Total: 10]
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Section B

Answer all the questions.

You may use the case study, your own enterprise experience and your knowledge of enterprise

where appropriate to answer the following questions.

6 (a) There are many skills and attributes that are useful to entrepreneurs, including:

time management
problem-solving
taking responsibility
creativity.

Discuss the importance to Dillon’s enterprise of two of the skills or attributes listed.
Use examples to support your answer. [10]
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(b) Dillon wanted to start an enterprise dealing with food. His enterprise would be affected by a
number of laws and regulations, including those in the following areas:
*  employment
*  production
* selling.

Evaluate which two of these areas of laws or regulations would most affect Dillon’s enterprise.
Justify your decision. [15]
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7 (a) Dillon’s meeting with his parents was not successful because he had not thoroughly prepared
for the negotiation.

Discuss how you could have improved the effectiveness of the meetings you were involved in
during your enterprise project. Use examples to support your answer. [10]
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(b) Dillon chose not to work with a partner in his enterprise.

Evaluate whether being a partnership business organisation was, or could have been, the
best option for your enterprise project. Justify your answer. [15]
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